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The Decline of US ImDerialism 


In the decades after World War II, US imperialism, ruled the roost over much of the 
planet After the collapse of Stalinism and the USSR, we were told that we had entered a 
new era— the “Pax Americana”— in which freedom, peace, and plenty would prevail for 
the whole of humanity. The reality has been very different. The collapse of the Eastern 
Bloc was merely a prelude to the greatest impasse in the history of capitalism: an epoch 
of crisis, wars, revolutions, counterrevolutions, austerity, and instability. Faced with 
this organic crisis of their system, the only way for the ruling class to reestablish eco- 
nomic equilibrium is by disrupting the social and political equilibrium. They have no 
idea how to proceed except through cuts, austerity, and repression— all while reaping 
profits on a previously unimaginable scale. 

The social upheaval in Europe and North Africa, the ongoing chaos in Syria, Iraq, 
and Afghanistan, the instability in Ukraine and Central Europe, growing tensions in 
the Pacific, civil war raging within the Republican Party, and the enormous disconten t 
with the Democrats are all confirmation of the perspectives developed by the Marxists 
in the last period. In lieu of a full editorial we produce here excerpts from our 2014 US 
Perspectives document, approved by the delegates to the WIL National Congress, held 
in May in Pittsburgh, PA (see a report of the congress elsewhere in this issue). The full 
document is available on our website, and includes our analysis on the economy, the 
labor movement, the situation confronting the youth, US politics, the need for a labor 
party based on the unions, and the need to build the WIL and fight for the socialist 
transformation of society. 

We encourage all our readers to carefully consider the contents of this document. It 
provides a political framework for understanding the events unfolding around us, and 
orients us toward the tasks confronting us in our efforts to build a Marxist leadership 
that can guide the working class to victory. As Trotsky pointed out, perspectives give 
us the advantage of foresight over astonishment. Instead of being taken by surprise 
by events, the task of the Marxists is to work out in advance the most likely develop- 
ments, and through a series of successive approximations, arrive at an ever-better un- 
derstanding of reality in order to intervene in, influence, and change it. 

Those who must sell their labor power for a wage in order to survive comprise the 
vast majority in this country— not a wheel turns, not a light shines without the work- 
ing class! Once this sleeping giant awakens and begins to flex its muscles, the entire 
world will shake. Why then, don't the workers recognize their power and move decisive- 
ly to change society? It is only the crisis of leadership of the working class that makes 
this contradiction possible. A fighting labor leadership armed with Marxist ideas and 
methods, fighting for class independence and a socialist program, would transform 
the situation. Building such a leadership is the task the WIL has set itself, and our 
perspectives are one of the tools we are using to achieve it. We invite you to join us in 
this struggle. 
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U S imperialism reached its apex in the years after the collapse of the Soviet 
Union. With the crisis of 2008 , it has entered an era of ignominious, pro- 
tracted decline. Nevertheless, it remains a formidable force— at least on paper. 
No country on earth can match it in military spending or sheer projection of force to 
defend the profits of its ruling class. But to paraphrase Trotsky, it is a colossus with feet 
of clay. It has dynamite built into its foundations, and that dynamite is the working 
class. As the old adage goes, “the bigger they are, the harder they fall.” 

Its vast military might has always been predicated on its enormous economic power. 
The relative decline of that power, even vis a vis countries like Canada and Germany— 
not to mention China is transforming the geopolitical balance. The economic crisis 
and the disastrous and humiliating adventures in Iraq and Afghanistan have forced 
it to retrench. Americans are tired of foreign adventures, and the economy simply 
cannot maintain the constantly increasing spending levels of the past. No longer can 
the State Department and the Pentagon spend at will and arrogantly bully and bomb 
the world into submission. Instead of large-scale direct intervention, US imperialism 
must now resort to diplomatic maneuvers, in an attempt to balance various regional 
powers and thereby defend its interests. 

Nowhere is this more evident than in the Middle East. The US stood by helplessly 
as their key allies Ben Ali and Mubarak were toppled by the masses. The confrontation 
with Russia over chemical weapons and intervention in Syria was but one example of 
the diminished ability of the US to impose its will. The ongoing negotiations with Iran 





are another reflection of the new regional 
balance of forces. At the same time, small- 
er regional powers like Saudi Arabia and 
Qatar are independently pushing their 
weight around in a way that would have 
been inconceivable just a few years ago. 

As it twists and turns to extricate it- 
self from this volatile part of the world, it 
must shift its focus to the Pacific. Trotsky 
summed up this region’s importance to 
the future of humanity in 1938: “The 
principal arena of struggle will, of course, 
not be that Lilliputian bathtub, the Medi- 
terranean, nor even the Atlantic Ocean, 
but the basin of the Pacific.” (. Revolution 
and War in China.) 

The rising tensions among ASEAN 
nations, Secretary of State John Kerry’s 
five visits to the region in a single year, 
the conflict over the Senkaku/Diaoyu is- 
lands, and the forthcoming Trans-Pacific 
Partnership— a kind of ‘NAFTA on ste- 
roids— all underline this perspective. The 
Pentagon has openly stated that China 
will without a doubt be the US’s key geo- 
political rival in the decades to come, with 
the prospect of military confrontation in 
some form or another an all-but-foregone 
conclusion. Japan is aggressively reassert- 
ing itself, and other regional powers such 
as Indonesia, Australia, South Korea, and 
the Philippines have growing doubts as 
to the US’s ability to hold its own against 
China and defend them. 

The confrontation with Russia over 
Ukraine and the Crimea is the latest ex- 
ample of US imperialism’s limitations, 
and raises similar questions for European 
and Caucasian countries that had count- 
ed on the US for protection. 


Long before beginning its retrench- 
ment from the Middle East, the US mili- 
tary pulled back from its Cold War build- 
up in Europe. US forces there are 85% 
smaller than they were in 1989. Since the 
fall of the Berlin Wall, the US presence 
in Europe has dropped from 400,000 
troops to just 67,000; from 800 aircraft 
to 172; from 40,000 Navy sailors and 
Marines to 7,000. 

Due to budget cuts, skyrocketing pen- 
sion costs, and a changing international 
balance of forces, the Pentagon is being 
forced to pare down the US military to its 
lowest level since the buildup for WWII. 
Instead of having the capability to fight 
and win two major conventional wars— 
one each in the Atlantic and Pacific — 
they must now content themselves with 
the capacity to fight and win one major 
war and stalemate a second. With an in- 
creased focus on special forces units and 
high technology weaponry and cyberwar- 
fare, US imperialism can no longer proj- 
ect overwhelming force and occupy coun- 
tries the way it once did. This marks a 
dramatic change in the balance of forces 
since the postwar/post-Soviet period and 
will have unforeseeable and far-reaching 
consequences. 

After World War II, the US replaced 
Britain as the “world’s policeman.” This 
positioned it to reap immense profits and 
gave it the resources to blunt the class 
struggle for an entire historical period. 
But this is now at an end. Although this 
shaped the worldview of several genera- 
tions, this is not the norm for capitalism, 
but an anomaly. We cannot apply histori- 
cal parallels mechanically, but the story 


of the rise and fall of British imperialism 
as the world’s foremost power contains 
some instructive lessons for its successor. 

On the basis of its worldwide empire 
and powerful manufacturing base, the 
British ruling class was able for decades 
to pass on a few crumbs to its working 
class. It leaned on the top layers, the 
“aristocracy of labor,” to check the class 
struggle and keep it within safe chan- 
nels. However, the long decline of British 
preeminence, beginning in the late 19th 
century, coincided with the growing radi- 
calization and unionization of the work- 
ing class and the eventual creation of the 
Labour Party. 

By the end of World War II, Britain’s 
fall from grace was all but complete and a 
Labour government was thrust into pow- 
er by the masses, pressured from below to 
implement reforms such as the National 
Health Service, free education, public 
housing construction, and more.These re- 
forms were possible under capitalism due 
to the postwar boom and factors like the 
Marshall Plan. History never repeats itself 
in precisely the same way, but the similar- 
ities to the situation in the US are evident. 
The US’s decay and decline is not only up- 
ending and transforming its relationship 
to the world, but is already having a dra- 
matic effect on Americans’ consciousness. 

Along with the “American Dream,” 
the idea of “American exceptionalism” 
has been shattered over the last decade. 
A Pew Research Poll found that 53% of 
Americans think US geopolitical power 
is at a historic low— as compared to 20% 
who felt that way just 10 years ago in 
2004. Furthermore, 55% polled said they 
think the US should “mind its own busi- 
ness when it comes to meddling in in- 
ternational affairs— the highest number 
since this measure began 50 years ago. 
And although the US is still overwhelm- 
ingly the world’s preeminent economic 
power, a majority of Americans think 
China has already surpassed it. The long- 
term ramifications of these shifts in out- 
look cannot be overstated. 

Even the mighty United States cannot 
escape the vortex of the world economy. 
With a global economy come global crisis 
and global class struggle. Seemingly mi- 
nor economic or political developments 
in any country can surge out of control, 
sweeping across the planet like a tsunami. 
Like wildfires and economic meltdowns, 
the class struggle and revolutions do not 
respect borders. This is why, for Marxists, 
internationalism is not an empty phrase. 
The struggles of workers everywhere are 
our struggles. We must follow interna- 
tional events and their reciprocal effects 
on the US and the world closely. ♦ 
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Marxists Preparing in the "Bellv of the Beast” 


ANTONIO BALMER & PATRICK WALSH 

T he United States is a vast country 
with a sprawling geography and 
nearly 300 major cities of over 
100,000 inhabitants each. But the Marx- 
ists are not daunted as we step up to the 
plate of the historic task of building a 
strong and well-organized revolutionary 
tendency within the labor movement on 
a national scale. We are committed with 
all of our energy and unshakable confi- 
dence in our ideas and in the approach- 
ing revolutionary future of the American 
working class. This 
was the theme and 
the attitude that 
emerged at the Na- 
tional Congress of 
the Workers Inter- 
national League in 
Pittsburgh over the 
weekend of May 24- 
25 this year. 

After a decade of 
working patiently 
and making small 
gains around the 
country, assembling 
the initial founda- 
tion of members— 
the embryonic 
backbone of a fu- 
ture mighty revolu- 
tionary force— the 
Workers Interna- 
tional League reached a key quantitative 
turning point this year. In relation to the 
ultimate colossal task of leading the so- 
cialist transformation of society, we are 
as yet a very modest force; yet the sig- 
nificance of what has been achieved up 
to today was felt by all the participants at 
the congress. Every mighty Marxist orga- 
nization has had to pass through a similar 
stage in its earliest development, includ- 
ing the Bolsheviks. What guarantees our 
future success is not starting out with 
huge numbers or explosive growth from 
the very beginning. Rather, it is correct 
ideas and correct methods, along with 
patient diligence and a sense of propor- 
tion which will lead us steadily forward 
in preparation for the enormous events 
history has in store. 

On Saturday morning, everyone gath- 
ered at a large auditorium at the Univer- 
sity of Pittsburgh and prepared for the 
day with breakfast, coffee, and socializ- 
ing. Everyone was then welcomed to the 
congress and to the city, and revolution- 
ary greetings to the congress were read 


out from among various statements of 
solidarity that had been sent in from IMT 
sections in Britain, Pakistan, Italy, Den- 
mark, France, Greece, Sweden, Mexico, 
Argentina, Spain, Belgium, and Brazil. 
After that, the congress recognized the 
delegates elected by branches across the 
country. There was a record attendance 
this year of comrades from New York 
City, Dallas, Boston, St. Louis, Minne- 
apolis, Madison, as well as New Jersey, 
California, Georgia, Vermont, and a del- 
egation of comrades from Canada. 


Perspectives for World Revolution 

The first days agenda was focused on 
political perspectives, beginning with 
perspectives for the world revolution and 
moving into the US perspectives. Comrade 
Rob Sewell from the International Secre- 
tariat of the IMT in London led off the dis- 
cussion on world perspectives, based on a 
document which is being discussed by all 
the sections of the tendency around the 
world, and which will be voted on at the 
world congress later this summer. 

Rob explained that the rhythm of 
world history was deeply altered by the 
outbreak of the 2008 crisis. It has ush- 
ered in the most exciting and tumultuous 
historical epoch humanity has ever wit- 
nessed: the epoch of the world socialist 
revolution. The last remnants of the post- 
war boom period and the semblance of 
stability which it had provided have been 
decisively demolished, and the world has 
watched revolutions and counterrevolu- 
tions unfold in one country after another 
right before our eyes. 

With the collapse of the Soviet Union 


20 years ago, the bourgeoisie celebrated 
the alleged “end of history' —but they were 
blindsided by the 2008 crisis. After de- 
cades of hounding the ideas of Marx and 
dancing on his grave, the bourgeoisie are 
again haunted by the specter of Marxism. 
Today capitalism finds itself in the deepest 
crisis of its entire history. Although the ex- 
act timing and severity of the crisis could 
not be foretold, the Marxists had predicted 
these developments far in advance. As far 
back as I960, in Will There Be a Slump?, 
when everyone on the right and the left 
was falling under the illusion that capi- 
talism had solved its 
problems and no lon- 
ger faced the threat 
of another Great De- 
pression, Ted Grant, 
the founder of what 
would become the 
IMT, maintained a 
Marxist analysis, ex- 
plaining that despite 
the scale of the post- 
war boom, 

“the basic laws 
underlying the de- 
velopment of capi- 
talist economy have, 
however, remained 
intact . . . Whatever 
the exact date, it is 
absolutely certain 
that the unprec- 
edented postwar 
boom must be followed by a period of 
catastrophic downswing, which cannot 
but have a profound effect on the political 
thinking of the enormously strengthened 
ranks of the labor movement.” 

Today the artificial veneer of growth 
and prosperity has given way to an explo- 
sive situation all over the world in which 
any little incident could set off a revolu- 
tionary upheaval. In Brazil the bus fares 
were raised, and millions of people were 
suddenly on the streets. In Turkey they 
planned to clear a city park to make way 
for a shopping mall, and within 48 hours 
the people of Istanbul had gone from ap- 
parent calm to an insurrectionary move- 
ment fighting the water cannons and tear 
gas of the police. No country on earth is 
immune from this “critical state.” 

A downward spiral in living stan- 
dards and capitalist crisis throughout 
Europe has led to mass demonstrations 
and countless general strikes throughout 
the continent over the past few years. In 
Greece there is already an overwhelming 
mood for revolutionary change. The rest 
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of Europe is not far behind, with many 
countries still suffering from record un- 
employment figures, half a decade after 
the crisis. All that the politicians can offer 
is more cuts: more austerity, which they 
call “fiscal responsibility.” Everywhere 
workers are being forced to pay for the 
crisis, and this is profoundly impacting 
social attitudes. 

The emergence of China onto the 
world market provided a temporary 
breathing space for capitalism. Indus- 
trial output increased as production lines 
were moved to China, and other “emerg- 
ing economies” were stimulated by Chi- 
nese demand for raw materials from 
Latin America, Asia, and Africa. Up until 
very recently the strategists of capital re- 
mained highly optimistic that the growth 
rates would be maintained, but today all 
the growth has turned into “excess ca- 
pacity” or, in Marxist terms, overproduc- 
tion— the fundamental cause of all crises 
under capitalism. The previous period 
of growth had been based on the dismal 
wages and conditions of Chinese workers, 
and today there is growing discontent in 
Chinese society with an increase in the 
number of strikes, demonstrations, and 
suicides in the factories. All the energy of 
the supposed explosive growth of these 
emerging economies is now being swift- 
ly transferred into an explosion of class 
struggle in every region. 

The common feature of each of these 
revolutionary developments around the 
world has been the near complete lack of 
a revolutionary Marxist leadership with 
sufficient strength and roots in the work- 
ing class and its organizations. At the 
very moment when capitalism has proven 
itself beyond a shadow of a doubt to be 
historically bankrupt, the present lead- 
ership of the mass organizations of the 
working class cling to it as the only pos- 
sible system and refuse to express even a 
fraction of the frustration and discontent 
of the masses. This is the fundamental 
contradiction of our time. 

A year ago the earth shook under the 
force of 17 million Egyptians taking to 
the streets in the second major wave of 
the Egyptian Revolution, this time over- 
throwing President Morsi. Power was in 
the hands of the Egyptian masses; not 
only could they easily have swept away 
Mubarak, Morsi, and all the corrupt rul- 
ers of the old regime, they could have 
swiftly overthrown capitalism altogeth- 
er! All that was needed was a farsighted 
leadership that could lead the masses to 
expropriate the key levers of the econo- 
my and to bring them under democratic 
workers’ control. In the absence of such 
a program there was a vacuum of power 


and the military was allowed to take the 
reins— a valuable lesson for revolutionary 
movements everywhere. However, the 
last word has not been said by the Egyp- 
tian masses. The new A1 Sisi government 
cannot resolve the insoluble contradic- 
tions of capitalism; he too will eventu- 
ally meet a similar fate as Mubarak and 
Morsi at the hands of the mighty Egyp- 
tian working class. 

US Perspectives 

Flowing from the discussion on world 
perspectives, John Peterson, National 
Secretary of the WIL, highlighted various 
historical processes that have unfolded 
in American society in the recent period 
which are overwhelming indicators of an 
approaching storm in this society as in 
every country around the world. Despite 
the apparent calm in the US since the rise 
and fall of the Occupy movement in 2011, 
the “mole of history” has been undermin- 
ing the stability of once seemingly over- 
whelmingly mighty US imperialism over 
a long period. Today, a seething under- 
current of discontent can be sensed at all 
levels in society: a foreboding fact for the 
international strategists of capital, whose 
hopes are placed in the American consum- 
er to increase spending in order to pull the 
rest of the world market out of recession. 

“The world economy is perilously de- 
pendent upon the USA . . . Consumption 
accounts for roughly 70 percent of US 
gross domestic product and about 16 per 
cent of global demand. Exporters every- 
where are thus hoping the US consumer 
will come to the rescue.” 

What are the prospects for this strat- 
egy of the bourgeois? 

The economy is in its sixth year of the 
weakest “recovery” from a slump in his- 
tory, driven once more by the massive ac- 
cumulation of public and household debt. 
The Fed is desperately trying to prop up 
the system with over a billion dollars a 
day, through their policy of quantitative 
easing. But the market has defied all at- 
tempts at stabilization. The jobs that have 
been created are primarily low-wage, 
part-time positions in the service sector. 
Over the past five years, 95% of new in- 
come generated has gone to the top 1% 
of earners while 20 million workers are 
underemployed or out of a job altogether. 

The decline of American capitalism is 
an unmistakable fact that is felt by mil- 
lions today. Obamas charisma and his 
message of “change” in 2008 had sown 
illusions similar to those many hold in 
JFK and FDR. But the entire historical 
situation has changed, and Obama is un- 
able to deliver on even the kinds of minor 


promises that these presidents before him 
could make on the basis of the threat of 
a strengthened labor movement and the 
position of US imperialism. During the 
height of the postwar boom, the US was 
able to go to the moon, but now US impe- 
rialism is in an entirely different position. 
With the USSR gone, the US was the 
unchallenged, supreme economic power 
in the world, but twenty years later, his- 
tory is taking its revenge. The only thing 
Obama can deliver is more austerity, to 
the bitter disillusionment of millions of 
hopeful youth and workers. NASA, once 
the jewel of the country, now faces cuts 
year after year and is all but shut down. 
The fastest growing industries are fast 
food and discount retail. All while the 
bourgeoisie become fat from specula- 
tion, while sitting on trillions of dollars 
of potentially productive wealth, which 
they refuse to invest due to the irrational 
overproduction which takes place under 
this system. 

Slowly but surely, the American work- 
ing class is beginning to awaken to the 
realities of class struggle. Despite the lack 
of a mass political party even minimally 
expressing the interests of the work- 
ing class, important struggles across the 
country have captured the attention of 
millions. The mass movement in Wiscon- 
sin, the Occupy movement, movements 
among fast food and Wal-Mart workers, 
and various movements for raising the 
minimum wage, are all clear signs of a 
growing mood of discontent and mili- 
tancy. Important political conclusions 
are also being drawn. There is an over- 
whelming rejection of the Democrats and 
Republicans among the youth, and 60% 
of Americans in general say they favor a 
mass third party. The potential is greater 
than ever for the emergence of a mass 
party of labor in the US. The current cyn- 
icism and class collaboration of the labor 
leaders will sooner or later be replaced 
with an unstoppable wave of working 
class militancy. The tide has already be- 
gun to turn, and with time, the intensi- 
fication of the class struggle will prepare 
the American working class to support 
a socialist program whole-heartedly- 
provided there is an organized tendency 
putting such an alternative forward in a 
systematic way. This is the work that the 
WIL and the comrades of the IMT are 
engaged in, working with determination 
every day to build the forces of Marxism 
around the world. The US Perspectives 
document was approved by the congress 
and can be read in full on our website. 
If you agree with these perspectives and 
want to get involved with or support the 
WIL, please be sure to contact us. ♦ 
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Cuomo and De Blasio Attack Public Sector Workers 


Tom Trottier 

Organization of Staff Analysts 
(personal capacity) 

I t is said that one little pigeon in NYC 
creates 25 pounds of excrement per 
year— but that is nothing compared to 
what comes out of the mouths of capital- 
ist politicians! Recently, two major public 
sector unions have reached tentative con- 
tract settlements: the Transport Workers 
Union (TWU) and the United Federation 
of Teachers (UFT). Mayor Bill de Blasio, 
who some have called a “radical Demo- 
crat,” negotiated this deal with the teach- 
ers’ union. Governor Cuomo, also a lib- 
eral Democrat, had a decisive role in the 
Transport Workers’ tentative settlement. 

These contracts again expose the 
Democrats as the other party of big busi- 
ness. Even de Blasio, the leader of the 
“Democratic Party’s left wing,” is attack- 
ing the unionized city workers— especial- 
ly teachers— as de Blasio claims to be so 
fond of education. American capitalism 
must continue to drive down the wages 
and benefits of the working class and this 
is the overall policy of both Democrats 
and Republicans. What are the facts on 
these tentative agreements? 

Transport Workers Union 

The TWU is promised 8% over five 
years, retroactively going back to 2012 
through 2017: 1%, 1%, 2%, 2% and 2%. 
This, while the national rate of infla- 
tion for the last 5 years (2009-14) was 
10.14%. Most economists predict that 
inflation will rise because of the Federal 
Reserve’s policy of low interest rates and 
so-called Quantitative Easing. During 
2008 and 2009, the negative growth of 
the economy kept inflation very low. Ac- 
cording to The Chief newspaper, NYC 
metropolitan area inflation was 3.7% for 
2012 and 2103 combined, and is expected 
to be 5% for 2014 and 2015 combined. 
That is 8.7% for just 4 years! 

These statistics show that the Trans- 
port Workers will see their pay cut in 
real terms. But wait— there’s more! In 
past contracts, those Transport Workers 
working 40 hours per week were made 
to pay 1.5% of their yearly wage to health 
premiums. Now it will be 2% of the yearly 
wage. This really means that they got only 
7.5% increase for five years. In addition to 
this, newly hired TWU members will take 
five years instead of three to get to the top 
of the pay scale. 

Explaining all of this, Socialist Appeal 


supporters called on the workers to vote 
down this proposed contract. However, 
82% of those who voted on ratification 
ended up supporting the contract. Why 
did this happen? 

Presently, there is no organized oppo- 
sition in the union. In the past, the TWU 
had an organized opposition called New 
Directions. Many of the leading members 
of New Directions were ex-leftists who 
adapted themselves to “practical politics” 
of the “here and now.” However, now that 
they have won control of the leadership, 
they end up following the logic of the pre- 
vious union leaders! If you accept the log- 
ic and limits of capitalism, then the work- 
ing class must see its wages and benefits 
driven down. 

The TWU used to have a tradition 
of “no contract, no work.” However, the 
TWU has worked more than two years 
without a contract. John Samuelson, 
the head of the TWU, and his executive 
board, did not even attempt to mobilize 
his membership against the MTA and 
New York state Governor Andrew Cuo- 
mo. The TWU had allies in the Long Is- 
land Rail Road (LIRR) workers, who are 
also without a contract and may strike 
this summer, and this is an election year 
for Cuomo; but they did not even attempt 
to fight back. It is better to fight hard and 
lose than to give up without a fight. But 
the real tragedy is that they could have 
fought and won, especially appealing to 
support from the city’s workforce, most 
of whom have been without a contract for 
more than 3 years. 

The combination of working for years 
without a raise, the lack of effective lead- 
ership, and no real organized opposition 
led many workers to abstain or hold their 
noses and vote yes to ratify this contract. 

United Federation of Teachers 

The UFT got 18% over 9 years, but the 
first 8% was merely the 4% and 4% that 
the other city unions had already received 
in the last round of contracts. Keep in 
mind that the national rate of inflation for 
the last 9 years (2005-14) was 20.99%, 
almost certainly even higher in NYC. 

Bloomberg had resisted giving the 
teachers the citywide “pattern bargain- 
ing” contract of the last round. Although 
de Blasio now claims to give them that 
pattern, they actually got less; the retro- 
active 8% will not be paid by the second 
paycheck after ratification, which is the 
usual case, but in increments: every Oc- 
tober from the year 2015, up to October 
2020, but skipping October 2016. This 


is like giving NYC a six-and-a-half-year 
loan at 0% interest rate! If a teacher re- 
tires before this, they get the money, but 
others who leave before the dates will not 
be paid their retroactive pay. 

The teachers’ last contract ended on 
October 31, 2009. Under the new con- 
tract, the teachers are to be retroactively 
paid 4% on November 1, 2009 and an- 
other 4% on November 1, 2010, then 
have a 0% increase from then until May 
1, 2013, when they get another 1%. They 
are to receive a $1,000 lump sum for this 
18-month period, about $580 after fed- 
eral and local taxes. The remaining in- 
creases on the subsequent May firsts are 
1%, 1%, 1.5%, 2.5%, and 3%. 

As can be seen above, even the raises 
are paid in stages, which is highly unusu- 
al. Teachers will not get paid an 8% raise 
from 2009 and 2010, right after ratifi- 
cation, but will get 2% raises every May, 
starting with May 2015! This information 
only came out a few weeks after the deal 
was announced. Michael Mulgrew, the 
head of the teachers’ union, has set this 
dangerous precedent for all public em- 
ployees in NYC and the state. 

On top of this, the contract makes it 
easier to fire teachers. Usually, unionized, 
non-probationary workers can be fired, 
but this has to be “for cause” and proven 
before an arbitrator. Any weakening of 
this process will weaken the union, as 
management will surely go after union 
activists. This comes on top of the UFT 
allowing a weakening of their school- 
based seniority system in past contracts. 

Last, but not least, the UFT has agreed 
to health concessions: they must provide 
$1.3 billion in health care savings, and 
if the union cannot do this, “mediator” 
Martin Scheinman would be empowered 
to impose specific savings. The union 
leaders claim that savings can be ac- 
complished without raising premiums, 
but one way or another, members will be 
made to pay for this, perhaps in the form 
of higher co-pays and deductibles. Or 
possibly, more services in the basic plan 
might be shifted to riders, meaning that 
if you still want certain coverage you have 
to pay extra. This further cuts into wages. 

The Movement of Rank and File Edu- 
cators (MORE) caucus, the opposition 
in the teachers union, opposed ratifica- 
tion. They are a relatively small caucus 
in a union of 100,000 members and the 
Mulgrew leadership used its control of 
the apparatus to get people to feel that 
there was no alternative. The teachers 
have not had a raise since 2009 and, like 
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the transit workers, they felt under pres- 
sure and that a “no” vote would not bring 
a better deal under the present leader- 
ship. Therefore, the contract was ratified 
by a 77% vote. This means de Blasio will 
try to make the last 7 years of the teach- 
ers contract into the “pattern” imposed 
on the rest of NYC workforce. 

Which way forward? 

The workers in the public sector have 
suffered since the 1970s. Pensions have 
gone down from Tier 1 to Tier 6. Tier 6 
was another gift from Mr. Cuomo. With 
several zero-increase years, our wages 
have not kept up with the cost of living— 
especially in NYC where housing is ex- 
tremely expensive. 

Some public sector workers are not 
paid very much, and the New York Times 
recently reported that 46% of the NYC 
population lives at or below 150% of the 
federal poverty level (which amounts to 
a little over $30, OOO/year for a family of 
four). 

The public sector workers have enor- 
mous potential power. Imagine if the 
TWU, the LIRR workers, the teachers, 
office workers, caseworkers, accountants, 
school lunch workers, and road repair 
crews all stopped working. Imagine if 
instead, they organized huge demonstra- 
tions, clogging the streets of Manhat- 
tan. This could turn things around very 
quickly! 

Public sector workers have to link up 
with workers in the private sector. We 


know that if the politicians are successful 
in their attacks against the public sector, 
driving down our wages and pensions, 
they will then go after the private sector 
worker— and they already have. In fact, 
the only way to help stop the race to the 
bottom starts with all workers uniting to- 
gether and saying “enough is enough!” 

NYC workers can also look to the Chi- 
cago teachers, who, by mobilizing their 
forces and winning support from parents 
and students, pushed back the worst of 
Democratic Party Mayor Rahm Emman- 
uel’s cuts. If the NYC public sector unions 
fight and win this battle, it could start to 
turn things around throughout NYC and 
serve as a reference point nationally. 

Our tasks: build the opposition 

The leaders of the NYC public sector 
unions have not even tried to mobilize the 
membership. They allowed the contracts 
to expire and organized no response to 
the mayor. They expect that since it has 
been so long since we received a raise, the 
workers will accept anything. This is not 
the leadership the working class deserves 
and requires. 

With the present leadership, things 
will keep going from bad to worse. What 
we need is a leadership that bases itself 
on the real balance of forces. The workers 
are the overwhelming majority and have 
unstoppable power if they are organized 
to use it. There is plenty of money in the 
hands of big business and the wealthy, 
but they will not give it up without a fight. 


Organizing an opposition that will har- 
ness this power is one of the most press- 
ing tasks facing NYC workers. 

Some rank-and-file teachers are help- 
ing to build the MORE caucus. Some 
rank-and-file unionists at other city agen- 
cies are building PWU (Public Workers 
United). The growth of these oppositions 
and their struggle to defeat these bad ten- 
tative agreements needs more support. 

At the same time, the activists in these 
oppositions must learn the lessons from 
New Directions in the TWU. The growing 
opposition currents must also challenge 
the system which is causing the regres- 
sion. In all our struggles we should not be 
afraid to advocate socialist policies— this 
is the only way to break the box of poverty 
that the rich want us to live in. 

Last but not least, we must also fight 
to build a genuine mass labor party, based 
on the power of the unions, to take on big 
business, and fight for socialist policies. 
This is the only way to challenge anti- 
labor legislation such as the Taylor Law, 
which imposes stiff fines and penalties on 
strikes and job actions, and to pass legisla- 
tion that will improve all workers’ lives. ♦ 

No to giveback contracts! 

Full retroactive wage increases with 
full cost-of-living adjustments and no 
givebacks! 

No to cuts to our health benefits or in- 
creased out-of-pocket costs! 
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BOOK REVIEW 


A Look at Thomas Pikettv's "Capital 1 


John Pickard 


A new book on economics has hit the 
stands and has been making waves 
in the national and international 
press, not least among economic com- 
mentators. Capital in the 21st Century , 
by the French economist Thomas Piketty, 
has been at or near the top of the best- 
sellers lists in the USA for some months 
and has elicited commentary from even 
the most unlikely sources. Most of 
the serious journals of capitalism 
have devoted an editorial to it at 
one point or another in the last few 
weeks. 

The title of the book is clearly 
an allusion to Marx’s most famous 
book, Capital , and some commen- 
tators have clearly drawn a paral- 
lel between the two. Writing in the 
New York Times under the byline 
“Marx Rises Again,” one commen- 
tator describes Piketty’s work as 
one of the two pillars of the “cur- 
rent Marxist revival.” “Yes, that’s 
right,” he writes, “Karl Marx is back 
from the dead,” and he describes 
Piketty’s book as the kind of synthe- 
sis that Marx himself once offered. 

In fact, however, the book is 
anything but a Marxist analysis of 
modern capitalism. The author’s 
analysis offers no coherent theory 
and what there is bears no rela- 
tionship to Marx. The labor theory 
of value— the foundation of Marx’s 
work— is nowhere to be found, nor, 
for that matter, is there any cri- 
tique of Marx. The main thesis of 
the book is simply that the current 
gross inequalities of wealth across 
the globe are inherent in capital- 
ism, that they are a source of eco- 
nomic and political instability, and 
that the inequalities will continue 
to grow for the foreseeable future. 

Piketty’s own views on Marx are dis- 
tinctly hostile and superficial. Linking 
Marx’s analysis of capitalism somehow 
with Stalinism, he notes that after its col- 
lapse in 1989, he “never felt the slightest 
affection” for the Soviet Union. Instead, 
he is an avid defender of the “free mar- 
ket.” Private property, he writes, “plays 
a useful role in coordinating the actions 
of millions of individuals,” which he con- 
trasts to the “The human disasters caused 
by Soviet-style centralized planning.” 

Why, then, has his book caused such a 
sensation? The real answer is that from 


the point of view of most capitalist econo- 
mists, Piketty is something of a maverick, 
and he is clearly putting a line that is dif- 
ferent to most of his contemporaries. The 
big majority of “official” economic theo- 
ries are completely at a loss to explain the 
nature and causes of the 2008 economic 
crash. Unlike the Marxists, most econo- 
mists didn’t see the crash coming and 
they still don’t know where it came from. 
For them there is no “big picture” at all. 


CAPITAL 

in the Twenty-First Century 


THOMAS 

PIKETTY 

TRANMAUU 8Y ARTHUR GOLOrtA MMH 


As an editorial in The Guardian put it, 
referring to university economics depart- 
ments, “Honors are obtained, doctorates 
earned, and tenure secured, not by soaring 
up to see the big picture, but more often 
by crunching endless data on this or that 
market, or postulating the arithmetic that 
supposedly governs particular relation- 
ships in very particular circumstances.” 

So blind are the official schools of eco- 
nomic “theory” that students and faculty 
members in many universities have even 
protested about the fact that their courses 
say absolutely nothing about the crash; 


lectures and economic courses continue 
blithely on as if 2008 hadn’t happened 
at all. In response, there is now even an 
international organization of students 
and academics which campaigns for uni- 
versity economics faculties to open up to 
“alternative” theories, including Marxist 
economics. 

Piketty’s book has rattled cages be- 
cause, although not a Marxist himself, 
he is repeating in his own words some of 
the arguments that Marxists have 
advanced for years. Most notably, 
Marxists have long argued that the 
great postwar boom that lasted up 
to the mid-1970s was no more than 
an aberration, and that the later 
years of the twentieth century saw 
capitalism return to its more “nor- 
mal” pattern of booms and slumps, 
with resultant mass unemploy- 
ment and class struggle. Piketty has 
explicitly agreed with this general 
view, putting the golden years of 
the boom down to a series of fortu- 
nate but not-likely-to-be-repeated 
circumstances. 

Although he is by no means 
the first to point in that direction, 
what Piketty has also done, and 
in enormous detail, is to highlight 
the growing divisions in society be- 
tween the haves and the have-nots. 
Indeed, this is the whole basis of 
his book. Much of the data he has 
collected, based principally on the 
USA, but also including Europe 
and Japan, is accessible online. 

His whole book is a huge com- 
pendium of statistical material on 
the inequalities of wealth and for- 
tunes, and this rising inequality is 
the big issue for him and the main 
reason for economic and social 
crisis. He points out, for example, 
that in the USA, 5% of households 
own a majority of the wealth while the 
bottom 40% have negative wealth be- 
cause of indebtedness. American income 
tax data too shows a monstrous concen- 
tration of wealth, not just in the hands of 
the top 1%, but in the top 0.1%, or even 
0.01%. Moreover, he explains, this trend 
of increasing concentration of wealth is 
bound to continue. 

Insofar as Piketty bases his ideas on 
an economic theory, he bemoans the fact 
that money makes money. He has no ob- 
jection to what he calls “entrepreneurs” 
making a killing, but the fundamental 
flaw he sees in the system lies in the fact 
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that once wealth has been established— 
by the self-same dynamic and enterpris- 
ing entrepreneurs— it then continues 
to accumulate, even beyond the point 
when the initial dynamism has faded. He 
notes ruefully the fact that so many of the 
world’s billionaires are no more than rent- 
iers, making more money from money. 
Citing Bill Gates as an example, he makes 
the point that Gates’s $50bn wealth “has 
incidentally continued to grow just as 
rapidly since he stopped working.” It is as 
if Piketty wants capitalism— but without 
the natural laws of capitalism. It is like 
asking the Devil to renounce sin. 

In passing, Piketty also takes a crack 
at the ludicrously inflated salaries thrown 
around in the boardrooms of big com- 
panies, and this, together with his high- 
lighting the data on inequality, exposes 
the real rationale behind the book and 
the reason for its popularity even among 
capitalist economists. The problem is that 
they are all concerned about the threat of 
class struggle as a result of the depression 
in living standards faced by most people. 

Like all capitalist economists and po- 
litical commentators, Piketty fears for the 
future. He sees the possibility that what 
he calls “democracy” may be undermined 
by the unchecked growth of rentier 
wealth, what he calls “patrimonial capi- 
talism.” Not that he offers any realistic so- 
lutions. The best he can come up with is 
a tax on the wealth of non-entrepeneurial 
billionaires. Better still if this wealth tax 
is coordinated across the globe. It doesn’t 
take a Marxist to point out the flaw in this 
argument because even Piketty himself 
says this policy— the only one he advanc- 
es— is “utopian.” 

Piketty’s book has put the spotlight 
on important aspects of the workings of 
capitalism. It exposes the way the twenty- 
first century global economy is owned and 
managed by an extremely tiny kleptocra- 
cy which has no confidence and no hope 
for the future. The policy of Marxists is 
for a different form of economic manage- 
ment, one based on a democratic plan of 
production, using all the science, technol- 
ogy, skills, and resources of the planet for 
the advancement of all humanity. 

Piketty reminds us of the world per- 
spective of the capitalist class— unending 
concentration of wealth and an unbro- 
ken march to greater and greater social 
upheaval. The role of Marxists is not to 
try to avoid this scenario— it is not some- 
thing of our making or under our control 
in the first place— but to prepare for it 
in advance, and explain the need for the 
revolutionary transformation of society 
as the only genuine alternative for the 
whole of humanity. ♦ 


ALEX MINORU & GABRIEL PINHO 

On June 12, the World Cup opened in 
Brazil, but with a very different atmo- 
sphere than what usually accompanies 
the world’s most-watched sporting event, 
as the widespread protest movements 
and strikes taking place in the country 
clearly demonstrated. Here we republish 
an article by Brazilian comrades of the 
Esquerda Marxista [Marxist Left] that 
highlights the enormous social and class 
contradictions that have surfaced around 
the tournament. 

T he World Cup used to be a news 
item solely for the sports pages. In 
the past, the main concerns would 
be about the performance of the nation- 
al team, the players, and the chances of 
winning the cup. Times have definitely 
changed! This year’s tournament of this 
enthralling sport has, however, brought 
to the surface a whole series of contradic- 
tions between public and private inter- 
ests, between the interests of the bour- 
geoisie and those of the working class. 

Public money has been drained from 
the government’s coffers to prepare the 
event. In total, it is estimated that more 
than $13.5 billion has been taken from 
the state budget to fund the games. The 
extravagant waste is blatantly obvious. 
The cost of building the Amazonia Arena 
(the stadium in Manaus, Amazonas) was 
$270 million, all financed with public 
money. This is a stadium that is going to 
host four games during the World Cup 
and will then no longer be used, because 
soccer is not very popular in that region. 
The Amazonas League has an average of 
just 640 spectators per game, while the 
new stadium has a capacity to seat 44,310 
fans, and the cost of maintaining it adds 
up to $2.7 million a year (which will be 
shouldered by the regional government). 
To free themselves of this burden, they 
are considering the possibility of turning 
it into a jail after the World Cup. Perhaps 
they have in mind the demonstrators that 
are being repressed and criminalized! 

Maracana Stadium, which has been 
refurbished for the third time in the 
past 15 years, cost the public coffers no 
less than $530 million! This is more ex- 
pensive than some stadiums that have 
been built from scratch, such the Arena 
Corinthians (or Itaquerao) in Sao Paulo, 
which is expected to have a final outlay 
$380 million. But what is most scandal- 
ous is that after being refurbished, the 
Maracana Stadium in Rio de Janeiro, 


that historic symbol of Brazilian soccer, 
was privatized and placed in the hands 
of a consortium formed by Odebrecht (a 
Brazilian construction company), IMX 
(owned by Eike Batista), and the Ameri- 
can company AEG. This consortium will 
pay $3 million a year for 33 years (the 
concession is for 35 years, but they are 
exempted from paying for the first two 
years), which will yield a total of just 
$103 million for the Rio de Janeiro gov- 
ernment, a figure that is well below the 
cost of the last renovation and amounts 
to 18% of the value of the three last reno- 
vations of the Maracana. 

In June of last year, during the big mo- 
bilizations that shook the country, plac- 
ards were carried that ironically called 
for FIFA-sponsored hospitals, and pro- 
testers chanted: “Hey Cup, my hand is 
open— I want money for healthcare and 
education!” They were absolutely right 
in pointing out those contradictions, yet 
another demonstration of the Dilma gov- 
ernment’s submission to the interests of 
capital. 

Who gains from the Cup? 

The defenders of the World Cup say 
that it will stimulate an inflow of billions 
to the national economy, but what they 
don’t explain is that most of that money 
will go into the pockets of the bourgeoi- 
sie, both national and international. 

The leadership of the PT (Workers 
Party), the Communist Party of Brazil, as 
well as other government forces, main- 
tain that the World Cup tournament 
should not be seen as an obstacle to in- 
vestment in social spending, in sectors 
such healthcare and education, and they 
also label the protest movements against 
the World Cup as being right-wing and 
accuse them of wanting to destabilize the 
federal government. This is a completely 
limited and superficial analysis. 

The truth is that young people and 
workers feel outraged at having to suffer 
on a daily basis in an overcrowded, ex- 
pensive, and low-quality public transport 
system, run-down schools, and waiting 
lists for decrepit hospitals, while the gov- 
ernment has set aside billions to organize 
an event that they won’t even be able to 
enjoy because they can’t afford it. 

A ticket for the opening match costs 
between $72 and $450, and a ticket for 
the final costs anything between $150 and 
$890. A cheaper ticket for a game in the 
group selection phase, in the worst part 
of the stadium, costs $27. Someone who 
wants to follow the Brazilian team from 
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the opening game right up to the final (if 
it gets to the final, of course), in a front 
seat, can buy a special ticket for $3,000, 
as well as having to pay for travel costs, 
accommodation, and other additional 
expenses in the different cities where the 
games will be held. The truth is that for 
most workers this World Cup, as always, 
will be watched on television. 

The role of FIFA 

According to FIFA Secretary General 
Jerome Valcke, FIFA will make around 
$3.5 billion from its commercial rights 
over the Brazilian World Cup. At the 
same time, it will spend $3.3 billion to 
organize the competition. “In the end, 
FIFA will make a profit of $200 million 
which will go into our accounts,” said 
Valcke. Everything indicates that that fig- 
ure may be an underestimation. An au- 
diting company, BDO, has calculated that 
FIFAs proceeds from the World Cup will 
in reality amount to $5 billion, most of it 
from its broadcasting rights, followed by 
the whole marketing industry generated 
by the event. 

Professional soccer moves a lot of 
money and has vested interests around 
the world. FIFA is an international capi- 
talist organization that manages this 
profitable business. Its power and influ- 
ence are immense. One just has to look at 
the demands imposed for organizing the 
Cup, which have been dutifully respected 
by the Brazilian government. 

The stadiums have to be built accord- 
ing to a specific plan— FIFA’s plan. New 
laws are drawn up to accommodate the 


organizers; half-price tickets for students 
have basically been scrapped, because 
now they only allow access to the worst 
parts of the stadium. The FIFA bosses, 
in all their arrogance, treat national 
governments as mere servants. But the 
worst thing is that the Brazilian govern- 
ment has accepted this role, submissively 
bending to the needs of FIFA and the 
capitalists. 

Repression and Criminalization 

The regional and federal governments 
have been expanding the repressive ap- 
paratus of the state. We have already 
seen the grotesque investment in repres- 
sive weaponry and technology, as well as 
changes to the laws, such as the “anti-ter- 
ror law,” which has the aim of branding 
demonstrations as “terrorist acts.” The 
federal government is creating a special 
force of anti-riot shock troops made up of 
10,000 police officers to supress the pro- 
tests during the World Cup. 

Moreover, a bill shamefully co-au- 
thored by Senator Walter Pinheiro of the 
PT is being put forward that will allow 
sentences of up to 15-30 years in prison 
for demonstrators participating in pro- 
tests during the World Cup. The bill also 
limits the right to strike during the tour- 
nament in those services considered to be 
of “social interest.” 

The Defense Minister has announced 
that he will keep army troops stationed 
in the barracks, ready to move into action 
against the protests should the military 
police require reinforcements. 

These are extraordinary measures for 


the purpose of repressing and criminaliz- 
ing protest movements, with the PT and 
the Dilma government spearheading it 
all. Obviously, all this is not solely to en- 
sure the holding of the World Cup— they 
are preparing themselves for the class 
struggle beyond this event. 

Demonstrations against the World 
Cup 

All the attacks against the working 
class that have taken place during the 
buildup to the World Cup and during the 
games themselves must be be denounced 
and fought against: the squandering of 
public money, the death of workers on the 
construction sites, the evictions of fami- 
lies to build stadiums and parking lots, 
and the overall repressive offensive. 

However, we must ask ourselves: can 
we win the masses under the banner of 
preventing the completion of the sta- 
diums and disrupting the games them- 
selves? What would the prevention of the 
World Cup change? We consider that the 
call for “Nao vai ter Copa” (There will be 
no World Cup) demonstrations lacks con- 
crete demands and an adequate strategy. 
The Black Block anarchists, who were 
at the forefront of the demonstration on 
January 25 in Sao Paulo, with their tac- 
tics of street fighting and attacking banks 
and other symbols of capitalism, end up, 
in reality, by alienating the population 
from the protests and creating a pretext 
for repression. 

It is necessary to mobilize the youth 
and the workers in defense of real in- 
vestment in social services and to get the 
government to break with the capitalists, 
beginning with a refusal to pay the public 
debt, which ate up at least $320 billion 
of the federal budget in 2013. Because 
of this, the activists of the Juventude 
Marxista (Marxist Youth) are promoting 
the campaign “Public, Free, and for Ev- 
eryone! Transport, Health, and Educa- 
tion! Down with Repression!” creating 
Committees of Action all over the coun- 
try (read the campaign’s manifesto here: 
www.facebook.com/PublicoGratuitoPar- 
aTodos). 

The class struggle was, is, and will 
be a reality, before and after the World 
Cup. The central problem is the system 
in which we live, capitalism. To organize, 
to raise the level of consciousness of the 
working class and the youth, is the cen- 
tral task of revolutionaries all over the 
world, to bring down the system and to 
move towards the only real solution: 
socialism. ♦ 
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Bitcoin: Utopian Reflection of a Capitalist Nightmare 


Ben Gliniecki 

B itcoin is a method of payment and a 
digital currency that was launched 
in 2009. It has been described as 
“cash for the internet” and the price of all 
bitcoins in circulation currently amounts 
to $1.5 billion. One of its key features is its 
decentralized structure, which prevents 
regulation of the currency by a central au- 
thority or bank. It is this aspect of Bitcoin 
that is trumpeted by utopian libertarians 
who see it as the embryo of capitalism 
without regulation or control, a dream 
that is already being scuppered by the re- 
alities of the modern world. 

Others see Bitcoin simply as an op- 
portunity to get rich quick and then get 
out before the bubble bursts, and in that 
sense Bitcoin is a microcosm of the short- 
termism and irresponsibility that is the 
hallmark of capitalism in decline. It is 
hardly surprising that such a phenom- 
enon should take off in the midst of a 
global crisis of capitalism. 

According to some, the technology 
pioneered by Bitcoin and other so-called 
crypto-currencies is potentially game 
changing when it comes to online trans- 
actions, with as much potential for a rev- 
olution in payment processing as Napster 
was for music downloads. However, what 
is already becoming clear is that this tech- 
nology can never be used to its full poten- 
tial under capitalism: to really unleash 
the power of technology in all fields, not 
least in online transactions, we require a 
socialist plan of investment in technol- 
ogy and a plan for the use of technology 
to develop the economy in the interests of 
need and not profit. 

For Bitcoin to be widely adopted it 
would have to offer something better for 
people than their present currency. Bit- 
coin’s advocates explain that its advan- 
tage over traditional currencies is that 
it can stop meddling by governments. 
In other words, it affords the wealthiest 
people, who already have a great deal 
of money or who have enough money 
and time to “mine” bitcoins, the security 
of knowing that when economic crisis 
comes their money will not be threatened 
by governments looking to raise funds to 
bail themselves out. 

This may be an attractive prospect for 
all the wealthy Russians who lost money 
when the crisis took hold in Cyprus, but 
for the vast majority of people, Bitcoin, as 
a method of exchange, offers them noth- 
ing because they have no money to ex- 
change for commodities in the first place. 


Whether we use Bitcoin, euros, or dol- 
lars, it makes no difference if we have 
none of either. Bitcoin as a currency has 
no impact on the ownership of the com- 
manding heights of the economy and 
therefore is of little interest to the vast 
majority of ordinary people. 

Making Bitcoin a currency is not simply 
a case of declaring it to be so and watching 
it take off. At the moment it clearly is not 
a currency, given its abstract nature and 
lack of an economic anchor, and its pros- 
pects for becoming one are slim. It exists 
in a world that already has historically 
evolved and established currencies, com- 
pared to which it has little to recommend 
itself for the majority of people. 

It is a classic example of a speculative 
bubble. Bitcoin is new, fashionable and 
often in the news. Its cult status, anti- 
government aura and lack of clear regu- 
lation or understanding of it by the au- 
thorities makes it attractive to investors 
looking for somewhere to make some 
quick cash. 

Of course, the same factors that mean 
the price can increase rapidly also mean 
that it can collapse in the blink of an eye. 
Mere rumors, or rumors of rumors, can 
cause jumpy investors to abandon ship 
which, without any real value to back 
it up, has the capacity to cause Bitcoin 
prices to collapse entirely, wiping out for- 
tunes in the process. 

In the last period capitalism has been 
extended well beyond its limits, primar- 
ily thanks to the vast expansion of credit. 
Working people, who are paid less than 
the value of the goods that they produce, 
were able to borrow money to allow them 


to continue consuming. But this can only 
go so far, and for the last five years the 
economy has been suffering the hangover 
for the previous period of wild borrowing. 
There is now a glut of commodities in the 
economy, which means that capitalists 
cannot profit from investment— why in- 
vest in more production when you can’t 
use the productive capacity you already 
have? 

The result is that capitalists look to 
speculation and gambling on the stock 
markets to make their money. In such cir- 
cumstances, Bitcoin is an attractive pros- 
pect. It is something that can be invested 
in, traded, and made a profit out of. No 
new value is created— it is simply making 
money out of money— but from the capi- 
talists’ point of view that is the only thing 
that matters. 

Faced with an unprecedented cri- 
sis of capitalism and attacks on living 
standards, people are looking to radical 
economic solutions, and the ideas of so- 
cialism are gaining an increasing echo. 
People are looking for ideas to turn soci- 
ety on its head and for real control and 
ownership over their own lives. 

In this enormously turbulent period, 
fashionable speculative bubbles and 
trendy anarcho-libertarian ideas will dis- 
appear into insignificance and be over- 
shadowed by open class struggle, the 
ideas of Marxism, and socialist revolu- 
tion. ♦ 
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Jacob Hyden 

O ver the last few months a wave of 
stories about a study published 
in March 2014 by Oceana swept 
through multiple news outlets. Accord- 
ing to the study, the world produces an 
estimated 63 billion pounds of “bycatch” 
every year, and the US accounted for an 
estimated 2 billion pounds of that fig- 
ure. “Bycatch” is a term used for all of the 
fish, whales, dolphins, seals, sea turtles, 
and sharks that are discarded back into 
the ocean after routine catches for other 
species. In issue 81 of Socialist Appeal 
our editorial reported that “an estimated 
40% of food in the US is wasted, rots or is 
thrown out...” When talking about wild- 
caught seafood, the US discards, through 
bycatch, a significantly higher percentage 
before the boats even return to shore. 

So what does 2 billion pounds of by- 
catch really amount to? According to data 
compiled by the National Oceanic and 
Atmospheric Administration (NOAA), 
the US consumed 4.833 billion pounds 
of seafood in 2009. Now, keep in mind 
that according to NOAA, only approxi- 
mately 50% of the seafood Americans 
eat is caught in the wild; the other 50% 
is farmed. If you’ve done the math you 
will have concluded that the US throws 
out roughly the equivalent amount of 
wild-caught seafood we consume every 
year. But wait, because it gets worse. 
NOAA reports that the US imports about 
91 percent of the seafood we consume. 
This means that the US fishing industry 
is above all producing destruction of fish- 
eries, and the effort put forward by the 
workers in this sector is used to maximize 
profits for the capitalists, not to feed the 
population in a sustainable and healthy 
manner. And although the packages of 
frozen fish sticks show a smiling New 
England fisherman in a yellow rain coat, 
the reality is different. As in agriculture, 
small producers have been largely forced 
out of business, and instead of being re- 
placed by larger, more rationally efficient 
fishing, they are replaced by corporate be- 
hemoths interested only in bigger profits. 

This is because, as with any industry 
under capitalism, selling commodities 
on the market for a profit is more impor- 
tant than producing something useful. 
Sending boats and fishermen out to sea 
is an expensive endeavor and the compa- 
nies that thrive are those that can return 
with the greatest catch with the least ef- 
fort. Massive gill nets (wide nets that sit 
on the surface of the water), trawls (nets 
dragged along the bottom of the ocean), 


and longlines are standard industry tech- 
nologies that have been perfected to pro- 
duce the greatest amount of profit possi- 
ble. The effort needed to implement these 
technologies in a sustainable and non- 
destructive fashion comes at too great a 
cost when calculating quarterly profits. 
The result of this industry’s practices is 
not simply massive waste, but the result- 
ing destruction of crucial ocean habitats 
which threatens future catches and the 
environment we live in. 

If a certain amount of bycatch is un- 
avoidable, it should be based it on what 
scientific research indicates is sustain- 


MARK RAHMAN 

1 12:01 AM, Saturday, June 14, two 
unions representing 430 electrical 
■workers and locomotive engineers 
working for Southeastern Pennsylvania 
Transportation Authority (SEPTA) went 
on strike. The strike shut down 13 region- 
al rail lines that carry 60,000 passengers 
daily in the Philadelphia area. 

Facing a strike that would paralyze 
transportation in Southeastern Pennsyl- 
vania, Republican Governor Tom Corbett 
scrambled for help. He appealed to Presi- 
dent Obama who, within 24 hours, inter- 
vened with an executive order assembling 
a Presidential Emergency Board to “in- 
vestigate the contract disputes.” Obama’s 
order forced the striking workers back to 
work for 120 days of arbitration. This is 
yet another example of Obama and the 


able, not what quarterly profits show to 
be most profitable. The US fishing indus- 
try is one of the most wasteful and de- 
structive sectors on the planet. However, 
just as the waters of the oceans can’t be 
neatly compartmentalized, the anarchy 
of world capitalism is the real culprit. 
Only with a rational worldwide plan of 
production can this problem be serious- 
ly addressed. Nationalization of the US 
fishing industry as part of a rational and 
democratic plan of production would be 
the first step to address the massive waste 
and destruction caused by existing fish- 
ing practices. ♦ 


Democrats working “across the aisle” 
with their Republican counterparts— to 
the detriment of the working class. 

This comes after four long years of 
government-mediated contract nego- 
tiations between SEPTA and Interna- 
tional Brotherhood of Electrical Work- 
ers (IBEW) Local 744 and Brotherhood 
of Locomotive Engineers and Trainmen 
(BLET), as legally required by the Rail- 
way Labor Act, which imposes especially 
constraining restrictions on workers in 
this sector to exercise their right to strike. 

The contracts of the IBEW and BLET 
workers expired in July 2009 and July 
2010, respectively. Since that time, SEP- 
TA management has budged little on the 
unions’ demands on wages, which were 
largely aimed at achieving levels compara- 
ble to the slightly better contracts of other 
SEPTA workers organized by TWU Lo- 
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cal 234— whose contract with SEPTA has 
now also expired (in March of this year). 

Local 234 has been on strike 8 times 
since 1977, shutting down buses, trolleys, 
and subways in Philadelphia for a total of 
242 days. TWU Local 234 has been de- 
scribed as “the most strikiest union there 
is in Philadelphia.” But the June 14 strike 
of IBEW and BLET workers is the first 
in 31 years to affect the regional rails of 
SEPTA; the last “big one” being a 108-day 
strike in 1983. 

The prospect SEPTA faced on June 14 
was a perfect storm— all of the SEPTA 
unions striking at once. This explains the 
extreme haste of Governor Corbett and 
President Obama in using antilabor leg- 
islation to force the workers back to work. 
Now SEPTA’s hopes rest in fighting a war 
of attrition: dragging out the negotia- 
tions until they can demoralize the work- 
ers into accepting an even less acceptable 
contract. Without a militant leadership 
mobilizing and educating the member- 
ship, building community support, and 
building inter-union working class soli- 
darity, these attrition tactics eventually 
take their toll. 

Similar struggles are ahead in New 
York City, with the potential strike of the 
Long Island Rail Road (LIRR) workers 
against the Metropolitan Transit Author- 
ity (MTA). The MTA is playing hardball, 
much the same as SEPTA. It is all part of a 
generalized assault on the standard of liv- 
ing of the working class. A winning strat- 
egy must be prepared and implemented, 
and no truly winning strategy can be 
found in isolating any particular union, 
workplace, industry, region, or country. 

The biggest potential strength of the 
IBEW, BLET, and TWU-and the labor 
movement as a whole — is their unity. 
Steps must be taken to formalize the 
bonds between all SEPTA workers to fight 
side by side, drawing in support from the 
millions of workers in the Philly metro 
area— both organized and unorganized. 

Laws like the Railway Labor Act and 
Taft-Hartley weren’t written to achieve 
some sort of utopian harmony between 
the bosses and workers; they were writ- 
ten to defend the interests of the capital- 
ist class. With cuts and austerity on the 
order of the day at every level, the labor 
movement must be armed with a leader- 
ship prepared to defy these laws if nec- 
essary, and armed with a political party 
of our own to fight these laws politically. 
A mass labor party could organize the 
struggle for workers’ political power in 
the US. With the working class at the 
helm we can build a society not of cuts 
and austerity, not of crumbling infra- 
structure, but of plenty: socialism ♦ 


O ur readers know that imperialism 
has created conditions of barba- 
rism all around the world. Take 
Ukraine. When Stalinism fell there, the 
bourgeoisie promised that capitalism 
would turn the former Soviet Union and 
the “Eastern bloc” into a land of prosper- 
ity. How did that work out? 

In 1999, Ukraine’s per capita GDP was 
less than half of what it was when it was 
part of the USSR. Mr. Moneybags then 
interjects: “But the Ukraine’s economy 
started to grow in 2000 and thereafter!” 
Yes, but every capitalist boom is followed 
by a slump and the 2008 crisis has cut 
across this growth, and economic insta- 
bility eventually leads to social and politi- 
cal instability. Look at the situation fac- 
ing the people of the Ukraine now. 

Or let’s take a look at Iraq. We were 
told US imperialism would be welcomed 
as a liberator and the oil production 
would lead to a wonderful economy for 
all the people of the region. In fact, the 
US government propped up the rotten 
Maliki regime, and capitalism has con- 
tinued to make a mess of this area. Now 
we see religious sectarian warfare break- 
ing out, Sunnis killing Shiias and vice 
versa. As always, it is the working class 
that bears the brunt of the suffering. 

Marxists examine these events and see 
how the situation can be transformed. 
The Middle East and Eastern Europe 
could be wonderful places to live if we 
had a socialist planned economy with 
full workers’ democracy. Eventually, the 
working class will react against this chaos 
and instability. Karl Marx explains that 
the revolution can develop from the whip 
of counterrevolution. However, the work- 
ing class needs leadership. 

The International Marxist Tendency 
has a website in Arabic (marxy.com). We 
are also producing books in Arabic, such 
as the Communist Manifesto and Lenin 
and Trotsky: What They Really Stood 
For. We are building sections in that part 
of the world, in places like Pakistan, Mo- 
rocco, and elsewhere. We are also build- 
ing our tendency in the former USSR. 

In order to continue this work and the 
building of the Marxist tendency here in 
the USA, we need your help. The WIL/ 
IMT had its US National Congress in 
Pittsburgh in May. Our goal was to get 
$12,000 in pledges— we ended up with 
more than $16,000 in pledges! This was 
a giant step forward! 

Since that time more people have 
pledged. Some donated more than 
$2,000. Others have donated $500, 


$100, $50, or $5. This all adds up. Given 
how low wages are, we know this takes 
great sacrifice, but our supporters know 
it is worth it. 

Help us to bring Marxist ideas and 
build a leadership worthy of the working 
class in the Middle East, Eastern Europe, 
and worldwide— especially here in the 
USA. We have already collected $9,000 
of the pledges already made. Let’s collect 
the remainder between now and Labor 
Day and more to the total. Forward to 
Socialism! ♦ 
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In the recent period there had been 
a growing protest movement, mainly in 
the Sunni areas, but also in other parts 
of the country. The protests that began in 
December 2012 were over a series of is- 
sues, from corruption to unemployment, 
from low wages to lack of services. Some 
were over the bad treatment of prisoners, 
many of whom had been arbitrarily ar- 
rested by the Iraqi security forces, while 
others were over low wages or the dis- 
crimination against Sunnis. 

The Maliki government response to 
what were mainly peaceful demonstra- 
tions was violent clampdowns, where the 
protesters were treated as if they were 
terrorists. Protesters were killed and 
many arrested. In the case of Fallujah, he 
even bombed the local population. The 
people in the Sunni areas have become 
accustomed to viewing the Iraqi armed 
forces and police as an occupying force, 
not as the keepers of “law and order,” let 
alone the upholders of “justice.” They see 
the present government as a continuation 
of the US-led occupation, against which 
many fought. 

It is in this context that one has to look 
at the recent developments. The Iraqi 
army collapsed in the face of far weaker 
fighting forces. The reason for this is 
that many of the soldiers and police are 
Shi’ites. In fact, Maliki consciously pro- 
moted a Shi’ite-based armed force, which 
has been used to terrorize the local pop- 
ulation. Thus, in the face of advancing 
armed groups who claimed to be coming 
to liberate the Sunnis, the Iraqi army and 
police could sense that the forces coming 
in would be received with sympathy by 
much of the population who would want 
to take revenge on the official armed forc- 
es for all the injustices they have suffered 
under the Maliki regime. 

What we had was a brewing revolt 
among the Sunni population against 
what they saw as an oppressive regime. 
It was ordinary working people in these 
areas that had reached the limits of what 
could be humanly tolerated. A vacuum 
of power was emerging, where the state 
was not strong enough to hold the situ- 
ation but the people had no ready-made 
alternative. Into this vacuum stepped the 
various fighting groups. 

Had there been mass working class 
organizations, capable of galvanizing the 
working class as a force, this could have 
been the beginning of a revolutionary 
upheaval. And if this had been based on 
class issues, a movement among the Sun- 
nis could have been the beginning of a 
movement of the working class and poor 


Shi’ites, which in turn would have meant 
the end of Maliki and those of his ilk. But 
no significant organization of this kind 
existed. In politics a vacuum cannot last 
for long, and something will fill it. In this 
case it is ISIS and the other organized 
fighting groups. Because they are Sunni- 
based, mainly Islamic groups, the revolt 
has been turned into an ethnic conflict, 
with all the reactionary consequences 
that this has. 

All the TV reports use the term “ISIS,” 
but several reports indicate that the ISIS 
fighters are just one of several groups, 
albeit the largest, that make up the 
forces that took Mosul. Various sources 
indicate the extreme jihadists of the ISIS 
has no more than around 10-12,000 
fighters on the ground, which alone could 
not take such large areas. The fact is 
that, as we have seen, among the Sunni 
Arab population, a revolt had been brew- 
ing for some time, involving various orga- 
nized and armed groups. 

The strengthening of the jihadist ISIS 
group is a by-product of the conflict in 
Syria and the militarization of the Sunni 
nationalist movement in Iraq. The US ini- 
tially backed the Islamic groups fighting 
the Assad regime. The same groups have 
been receiving arms and funding from 
reactionary Gulf States. This allowed 
ISIS to move from Iraq to Syria and now 
back again. It has provided a hard core 
of fanatical elements who have the high 
morale and conviction to fight. But there 
are also other forces, among them other 
more moderate Sunni groups, Salafists as 
well as remnants of Saddam’s old army 
officer caste, which was removed in part 
by the imperialist invasion. 

The Maliki regime has an interest in 
exaggerating the strength and influence of 
ISIS. He cannot admit that he is respon- 
sible for the present situation with his op- 
pression of the Sunni Arabs. He prefers to 
present the picture as one of a conspiracy 
hatched by Islamic fundamentalists. 

However, the truth is that the Sunni 
Arabs have only supported ISIS inas- 
much as it is fighting Maliki, the per- 
ceived common enemy. Ordinary Iraqis 
are not jihadist-inclined. Like all ordi- 
nary working people they want to get on 
with their lives, have a decent living and 
live in peace. It is the concrete situation 
created first by the invasion of Iraq in 
2003 and later by the Maliki government 
that has pushed the people into support- 
ing such groups. 

Without massive foreign intervention 
Maliki will not be able to win back the 
Sunni territories. He has now called for 
US military aid as the Iraqi army cannot 
be counted on to push back the Sunni 


insurgents. Obama, however, has no in- 
tention of returning to Iraq with troops 
on the ground in a war which they had 
already lost in the recent past. Obama 
has stated that Washington can provide 
aerial support, and even this only in the 
form of drone attacks. 

That explains why Obama has stat- 
ed that Maliki must go and is calling 
for a government of “national unity” of 
Shi’ites, Arab Sunnis and Kurds! The US 
imperialists understand that on the pres- 
ent basis, with the Shi’ite-based Maliki 
government in place, Iraq cannot be held 
together. But this is too little too late. The 
US was instrumental in getting Maliki 
elected prime minister, and let him get 
on with his Shi’ite chauvinist oppression 
of the Sunni minority. 

This is the final end result of the impe- 
rialist invasion of Iraq in 2003. Far from 
stabilizing the situation, they have enor- 
mously exacerbated the contradictions in 
the region. People who had lived peace- 
fully together for decades are now in a 
state of civil war. 

The solution to the present crisis lies 
in finding a way of developing the econo- 
my in such a way that it benefits the peo- 
ple who live there. But that means taking 
the huge profits made in the region out 
of the hands of the multinational corpo- 
rations and the corrupt elites that govern 
these countries and using them to devel- 
op a modern infrastructure, build decent 
housing for all, provide good healthcare 
and education, and provide well-paid 
jobs for all. In other words, there is no 
solution on the basis of capitalism. Only 
a Socialist Federation of the Middle East 
can point the way forward. 

The so-called Arab Spring in 2011, and 
before that the revolutionary movement 
in Iran in 2009, showed the way out: an 
all-Middle Eastern and North African 
revolution. That still remains the task fac- 
ing the working masses of these countries. 

In Iraq today that may seem a distant 
perspective, but Iraq’s working class, con- 
centrated in large urban areas, is the only 
force that can provide a solution. They 
must take up the banner of Marxism 
and explain to all sides that only so- 
cialist revolution is the answer to their 
problems. What is required is a general 
people’s uprising, not just for genuine de- 
mocracy and the rights of the various na- 
tional groups, but for socialist revolution, 
which would place in the hands of the 
workers the resources with which they 
could begin to rebuild society, and put 
an end once and for all to the national, 
ethnic, and religious conflicts which capi- 
talism inevitably produces. ♦ 



OUR PROGRAM: WHAT WE FIGHT FOR 


FOR A MASS PARTY OF LABOR 
BASED ON THE UNIONS— BREAK 
WITH THE DEMOCRATS AND 
REPUBLICANS: Only organized 

labor has the numbers and re- 
sources to effectively challenge 
the bosses’ parties. For a militant, 
class independent, socialist pro- 
gram to fight against the attacks 
of big business. By fighting for 
the working class majority at the 
polls, in the workplace, and on 
the streets, such a party could 
quickly become a mass force and 
turn American politics upside 
down. 

THE RIGHT TO STRIKE, UNION REPRE- 
SENTATION, AND COLLECTIVE BAR- 
GAINING FOR ALL WORKERS: Repeal 
all antiunion laws including Taft- 
Hartley. End compulsory arbitra- 
tion and the victimization of trade 
unionists and those forming new 
unions. Organize the unorga- 
nized. Mobilize the rank and file 
and unite the labor movement to 
fight back against the bosses. No 
to concessions! For trade union 
democracy. All union officials to 
be regularly elected with the right 
of immediate recall by the mem- 
bership. All officials to receive no 
more than the average wage of a 
skilled worker. 

FULL EMPLOYMENT: No to layoffs. 
Thirty hours work for forty hours 
pay. The right to a secure, full- 
time job, full benefits, or a place 
in education. Job security for all 
temporary workers and interns 
with equal pay and treatment. For 
a massive program of useful pub- 
lic works to create quality union 
jobs to rebuild our infrastructure. 
For a national minimum wage 
of at least $16 per hour. Wages 
to be tied to inflation through 
periodic Cost of Living Adjust- 
ments (COLA). For union control 
over hiring and firing. Establish 
union-controlled job training 
and hiring halls in communities 
with high unemployment. Volun- 
tary retirement at age 55 with full 
benefits. No to the privatization 
of Social Security. 

SAFE, AFFORDABLE HOUSING FOR ALL: 

End homelessness. For an imme- 
diate moratorium on evictions. 
For the nationalization of fore- 
closed and vacant homes, to be 
allocated to those in need under 
democratic workers’ and com- 
munity control, with residents of 
foreclosed properties allowed to 


stay in their homes. No compen- 
sation to the foreclosing owners, 
except in cases of proven need. 
Rent for all housing, includ- 
ing Section 8 and government- 
owned housing, to be fixed at not 
more than 10 percent of wages, as 
part of a voluntary, national plan 
for housing. 

UNIVERSAL QUALITY HEALTH CARE: 

For a socialized, national health 
care system. Free scientific re- 
search from the profit motive. 
Full access for all to the latest 
medical technology, treatments, 
and discoveries. Massively fund 
research for cures and treat- 
ment of AIDS, cancer, and other 
diseases. Nationalize the health 
insurance companies, the medi- 
cal equipment and pharmaceuti- 
cal industries, the mega-hospital 
systems and related clinics, and 
integrate them into a single state- 
owned and democratically man- 
aged and administered health 
provider. 

QUALITY EDUCATION FOR ALL: Ful- 
ly fund and expand our public 
schools, colleges, and universi- 
ties. End corporate encroach- 
ment into the classroom. No to 
means testing, vouchers, charter 
schools, and privatization. No to 
“Race to the Top” and “No Child 
Left Behind.” Abolish tuition fees 
and forgive student loans. Provide 
living grants and paid internships 
to all students. Nationalize the 
private universities and colleges 
and merge them into one united 
public system of higher educa- 
tion. For lifelong learning for all 
from the cradle to the grave. 

OUTLAW ALL FORMS OF DISCRIMINA- 
TION-EQUAL RIGHTS FOR ALL: Equal 
pay for work of equal value. Full 
paid leave for expectant mothers 
after the 1st trimester; parental 
leave with full pay for up to two 
years after birth or adoption. Free 
and safe, quality after-school pro- 
grams and childcare facilities in 
the workplace. Affordable public 
laundry services and subsidized 
restaurants serving healthy, qual- 
ity food to help free working 
women from domestic servitude. 
Full reproductive rights up to 
and including abortion. No to 
discrimination on the basis of 
sexual preference, gender iden- 
tity, and expression. Defend our 
civil liberties from attacks in the 
name of the “war on terror.” For 


I genuine freedom of expression. 
Nationalize the means of commu- 
nication, and democratize access 
to the media and the use of pub- 
lic meeting spaces on the basis of 
proportional representation. 

NO TO RACISM, PROFILING, AND PO- 
LICE BRUTALITY: No to racist and 
antiworker police, courts, and 
laws. End the phony war on drugs 
in the U.S. and internationally. 
Abolish the death penalty and 
release all political prisoners. For 
the immediate and unconditional 
legalization of all undocumented 
immigrants. Full rights and am- 
nesty for immigrant workers and 
their families. End all racist im- 
migration and asylum controls. 
For the right of residency and 
dual citizenship. For the right to 
speak one’s own language. Access 
to Social Security with equal ben- 
efits for all. No to “guest worker” 
programs. For family reunifica- 
tion and an immediate end to 
raids and deportations. No to bor- 
der walls, militarization, and re- 
pression on the border. For the 
unity of the working class: mobi- 
lize the labor movement to com- 
bat racism and discrimination 
and to improve conditions for all 
workers. 

A SOCIALIZED PLAN OF PRODUCTION 
FOR AGRICULTURE: Nationalize the 
food distribution and agrichemi- 
cal giants that destroy farmers’ 
livelihoods and endanger public 
health in the pursuit of profit. A 
democratic plan of food produc- 
tion would protect small farmers’ 
and agricultural workers’ jobs 
and security. Fully fund nutrition 
assistance and extension pro- 
grams. Full union rights for all 
agricultural workers. 

ACTION TO PROTECT THE ENVIRON- 
MENT AND JOBS: For public own- 
ership and control over natural 
resources— the land, major in- 
dustries, mining and logging 
companies, transport, oil, gas, 
and other energy— to ensure a 
safe and healthy environment for 
all. Environmental plans would 
be measured in generations, not 
fiscal quarters. Free and efficient 
public transportation for all. 

NATIONALIZE THE KEY LEVERS OF THE 
ECONOMY: THE MAJOR INDUSTRIES, 
BANKS, AND CORPORATIONS: No to 

austerity— make the rich pay for 
the crisis! Break with the irra- 
tional chaos of the capitalist free 
market. Nationalize the Fortune 
500. No compensation to the mil- 
lionaires, only to those in genuine 


need. All nationalized compa- 
nies to be run under democrat- 
ic workers’ control and man- 
agement, and integrated into a 
socialist plan of production to 
meet the needs of society. Con- 
solidate the nationalized banks 
into a single, publicly owned 
and administered national 
bank to protect workers’ sav- 
ings and guarantee affordable 
loans to all. 

SOCIALIST INTERNATIONALISM: 

End NAFTA, CAFTA, and 
pull out of the WTO and oth- 
er bankers’ deals that are the 
tools of imperialist exploita- 
tion. No to the FTAA and the 
TPP. Abolish the World Bank 
and International Monetary 
Fund, and write off the debts 
imposed by Wall Street and 
imperialism. For international 
economic cooperation based 
on the interests of working 
people, not a handful of mul- 
tinationals. No to the war on 
working people at home and 
abroad. Cut the military bud- 
get and invest instead in social 
needs. No to militarism and in- 
tervention in the Middle East 
and around the world: with- 
draw all troops from Iraq and 
Afghanistan now! End the em- 
bargo on Cuba. Hands off Latin 
America! Unite with Canadian 
and Latin American workers 
in a socialist federation of the 
Americas as part of a world so- 
cialist federation. 

LEARN MORE ABOUT 
AND JOIN THE WIL 

T he Workers Interna- 
tional League bases 
itself on the ideas of 
Marx, Engels, Lenin, and 
Trotsky, and on the further 
development of these ideas 
by the International Marxist 
Tendency. We fight for inter- 
national socialism, in which 
the world working class has 
democratic control over the 
means of production, dis- 
tribution, and exchange. A 
workers’ government in the 
US would take over the vast 
wealth now owned by just a 
handful of individuals and 
democratically use it in the 
interests of everyone. We 
invite all those who are in 
agreement to contact us. 




IRAQ: THE FORCES 
BEHIND THE INSURGENCY 


Fred Weston 


E vents in Iraq have unfolded at a lightning pace. The 
ISIS has now declared an Islamic caliphate 
across parts of Syria and Iraq. The speed 
with which large swathes of territory fell to 
a relatively small force of armed militias 
begs the question as to how this was 
possible. The Iraqi armed forces 
were numerically superior to the 
groups who took over towns 
such as Mosul in the North. But 
the army melted away. This 
cannot be explained simply 
by referring to armed Islamic 
groups. Something deeper is 
going on. 

The present situation in 
Iraq has its roots as far back 
as the Sykes-Picot Agreement 
between British and French 
imperialism, which carved up 
the crumbling Ottoman Em- 
pire. But the greatest contributor 
to the latest instability is clearly 
the 2003 imperialist attack, which 
was presented as a “just war” by Bush 
and Blair, as its purported aim was to 
remove the “hated dictator Saddam Hus- 
sein.” At the time we explained that the task 
of overthrowing Saddam Hussein belonged to the 
Iraqi workers, peasants, and youth and to no one else. 

Instead of establishing a stable bourgeois-democratic regime, 
which the imperialists stated was their aim, we have seen the be- 
ginnings of the potential disintegration of Iraq along religious/ 
ethnic lines, with the specter of bloody civil war raising its head. 

The most ironic aspect of all this is that prior to the war in 
Iraq there was no Al-Qaeda or other Islamic fundamentalist 
armed groups in the country. It was only after the devastation 
unleashed on the country by imperialism that these groups 
found a way into the country. So rather than being a war to de- 
fend so-called “western values,” it became the very cause of the 
further extension of the operations of such groups as Al-Qaeda. 

After years of war and occupation, the imperialists were 
forced to leave with their tails between their legs. They left be- 
hind a civilian administration headed by Maliki, who became 
prime minister in 2006, with US approval. Some of the achieve- 


ments of the Maliki administration include the fact that in 2012 
Iraq was classed as the 8th most corrupt country in the world, 
and that its human rights record is classed as “poor,” with people 
arbitrarily arrested and tortured. Even the pro-Washington Hu- 
man Rights Watch paints a grim picture of the situation. 

The truth is that the war to overthrow Saddam Hussein wets 
not about upholding “democracy.” The fact that the American 
and European imperialists have no problem doing business with 
regimes as the one in Saudi Arabia, together with many other 
despotic regimes in the region and around the world, proves 
that promoting so-called “western-style democracies” is not at 
the top of their agenda. Their real aim is to establish regimes 
which can be used to defend their economic and geostrategic 
interests, and nothing else. 

The imperialists spent huge sums in bombing and occupy- 
ing Iraq, but they are somewhat less concerned about the social 
conditions of the mass of ordinary working people. Mass un- 
employment and widespread poverty affect large parts of the 
population. The official estimated unemployment rate was 16% 
in 2012, but the real figure is most likely much higher. 35% (12 
million) of Iraqis live in poverty. 

In these conditions one can see how it is not possible to estab- 
lish a stable bourgeois-democratic regime, for capitalism can- 
not solve any of these basic problems. In the context 
of this economic situation, the ethnic/religious 
divisions within the country add to the ex- 
treme instability, and become a source of 
conflict as the ruling elites on all sides 
use them to whip up chauvinism and 
pit one ethnic or religious group 
against another to divert the at- 
tention of the masses away from 
the real culprits— the people at 
the top— and try and put the 
blame on those who practice 
a different version of Islam or 
speak a different language. 

If one looks at a map of 
the Middle East one will 
see borders that are straight 
lines that run for hundreds 
of miles. This is because the 
borders were decided by the 
imperialists— sitting at a desk 
with a pencil and ruler— without 
any concern for the people living in 
these territories. 

In fact, the new “countries” that 
emerged after the redivision of the world 
after World War I were purposely designed in 
such a way as to have a permanent ethnic divide, 
either along religious or linguistic lines, such that the 
internal conflicts would allow the imperialists to continue dom- 
inating them even after they were forced to end the physical, 
military occupation. This method has been the source of endless 
conflicts from Pakistan and India, to Nigeria, to Cyprus and the 
North of Ireland. 

This unresolved national question in Iraq is a central element 
in understanding recent developments. The Maliki administra- 
tion, unable to provide solutions to the burning economic ques- 
tions facing all of the Iraqi population, has preferred to use the 
ethnic card, leaning on the Shi’ite majority and playing the old 
and tested game of “Divide and Rule.” This has provoked the re- 
sentment of the Sunni Arab minority, who have now backed the 
revolt in the Sunni territories. The Kurds have already de facto 
been running their own region, short of declaring an indepen- 
dent state. 

. . . continued on page 14 




